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Report of the Statutory Auditor on the Limited Statutory Examination to the Executive Committee
of

AIBA - International Boxing Association, Lausanne

As statutory auditors, we have examined the financial statements (balance sheet, income
statement and notes) of AIBA — International Boxing Association as of the year ended
30 June 2016.

These financial statements are the responsibility of the Executive Committee of the association.
Our responsibility is to perform a limited statutory examination on these financial statements. We
confirm that we meet the licensing and independence requirements as stipulated by Swiss law.

We conducted our examination in accordance with the Swiss Standard on the Limited Statutory
Examination. This standard requires that we plan and perform a limited statutory examination to
identify material misstatements in the financial statements. A limited statutory examination
consists primarily of inquiries of personnel and analytical procedures as well as detailed tests of
documents of the unit as considered necessary in the circumstances. However, the testing of
operational processes and the internal control system, as well as inquiries and further testing
procedures to detect fraud or other legal violations, are not within the scope of this examination.

Based on our limited statutory examination, nothing has come to our attention that causes us to
believe that the financial statements do not comply with Swiss law and AIBA’s statutes.

Without qualifying our examination conclusion, we draw attention to the fact that, at the balance
sheet date, the liabilities of the association exceed its assets, and to notes 2 and 3.7 to the financial
statements describing the recognition of a liability related to a guarantee to a third party as well
as the association’s assessment of going concern.

KPMG SA
(£} : O
Pierre-Henri Pingeon Stéphane Nusbaumer

Licensed Audit Expert
Auditor in Charge

Geneva, 13 April 2017

Enclosure:
- Financial statements (balance sheet, income statement and notes)
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AIBA - INTERNATIONAL BOXING ASSOCIATION, LAUSANNE

BALANCE SHEET AS OF JUNE 30, 2016

Jun. 30, 2016 Jun. 30, 2015
NOTES CHF CHF
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents 293716 3'616'763
Trade Account Receivables:
- Receivables from third parties 3'015'810 940740
- Receivables from related group companies - WSB 2'921'554 3'505'132
- Receivables Valuation Adjustment 3.3 (83'880) (68'040)
Other Short-Term Receivables 158252 122'091
Prepaid Expenses and Accrued Income 315'974 31'670
TOTAL CURRENT ASSETS 6'621'426 8'148'357
NON-CURRENT ASSETS
Financial Assets:
- Guarantee Deposit 17'425 17420
- Loan to related party - WSB 35 0 538'619
- Loan to related party - WSB-AO 1927231 181'920
- Loan to related party - BMA 3.6 3317706 3'317'706
- Provision on Receivable Loans (3'509'937) (3'499'626)
Investments:
- Investment in WSB 35,6 300'000 300000
- Investment in BMA 3.6,6 0 0
Property, Plant and Equipment:
- Furniture and equipment 3.1 29107 15914
- IS (computers, softwares) 3.1 47213 120'631
- Leasehold improvement 31 7'425 9183
- Building 3.1 1'089'689 1'162'360
TOTAL NON-CURRENT ASSETS 1'490'857 2'164'126
TOTAL ASSETS 8'112'283 10'312'482
LIABILITIES AND FUNDS
CURRENT LIABILITIES
Trade Account Payables:
- Payables due to third parties 1'472'532 66'385
- Payables due to related party - WSB 3'488'385 4'300207
- Payable due to related party - BMA 96'501 0
Other short-term liabilities:
- Liability in relation to guarantee on WSB AO loan from third party 10'626'029 9765781
- Advance from third party related to BMA 0 2'000'000
- Other short-term liabilities 983218 364'993
Accruals and deferred income:
- Accruals 98'040 56'126
- Deferred Income International Olympic Committee 3.8 (0) 1'919'258
- Other Deferred income 1'345'995 3'989'872
TOTAL CURRENT LIABILITIES 18'110'701 22'462'623
TOTAL LIABILITIES 18'110'701 22'462'623
UNRESTRICTED FUNDS
Unrestricted funds (accumulated loss / gain) (12'150'140) 4'439'997
Result for the year 2'151'722 (16'590'138)
TOTAL UNRESTRICTED FUNDS 3.9 (9'998'418) (12'150'140)
TOTAL LIABILITIES AND FUNDS 8'112'283 10312482

Lausanne, 13 April 2017 AIBA - INTERNATIONAL BOXING ASSOCIATION



AIBA - INTERNATIONAL BOXING ASSOCIATION, LAUSANNE

STATEMENT OF INCOME AND EXPENSES
FOR THE PERIODS ENDED JUNE 30, 2016

Lausanne, 13 April 2017

Jul. 01 - Jun.30 Jul. 01 - Jun.30
2015 - 2016 2014 - 2015
12 months 12 months
NOTES CHF CHF
INCOME STATEMENT
Revenue from Sale of Goods and Services:
Olympics 3.8 4'109'102 3'838'516
Sponsorship and TV Rights Revenue 0 9'865
Licensing 235'029 271'583
Host Fees & Competition revenues 4'289'535 157246
Subsidies 102753 0
Membership Fees 61'840 38'120
Sales of Merchandising Products 126'847 83'980
Examination Income 98'480 60'969
Income from affiliated company - WSB 35 456'783 0
Income from affiliated company - BMA 0 2'100'000
Miscellaneous income 131246 59'867
TOTAL OPERATING INCOME 9'611'615 6'620'145
OPERATING EXPENSES
Expense related to affiliated company - WSB 35 0 (2'698'302)
Personnel Expenses (3'313'181) (2'928'259)
HQ - Lausanne Office (575'312) (691'908)
HQ - Tapei Office (199'670) (200'000)
AIBA Officials travel & expenses (103'394) (134'064)
Marketing Expenses (13'420) (7'031)
Communication Expenses (149'773) (221'841)
Continental Bureaus & Permanent Center (83'715) (178192)
Commissions (66'297) (20'573)
AIBA Meetings (334'611) (961'035)
Championships & Games (572'565) (547'512)
Development Expenses (391'983) (685'552)
Miscellaneous Expenses (32'168) (66'415)
Purchases of Merchandising Products (35'918) (51'958)
Depreciation (176'957) (119'290)
TOTAL OPERATING EXPENSES (6'048'965) (9'511'932)
OTHER INCOME AND EXPENSES
Financial Income 3'625 3'897
Financial Expenses (341'388) (17'453)
Foreign Exchange Gain 381'119 166'834
Foreign Exchange Loss (712'893) (238'019)
Extraordinary Income 35'867 57'649
Extraordinary Expenses (761'007) (42'451)
Income prior periods adjustments 0 181'920
Expense prior periods adjustments 0 (13'265'407)
Impairment on investments 0 (542'917)
Impairment on receivables (13'845) 0
TOTAL OTHER INCOME AND EXPENSES (1'408'522) (13'695'946)
RESULT BEFORE TAXES 2'154'128 (16'587'733)
Taxes (2'406) (2'405)
NET PROFIT (LOSS) for the year 2'151'722 (16'590'138)
Accumulated (loss) gain at beginning of year (12'150'140) 4'439'997
ACCUMULATED (LOSS) AT END OF YEAR (9'998'418) (12'150'140)

AIBA - INTERNATIONAL BOXING ASSOCIATION



AIBA - International Boxing Association, Lausanne

Notes to the financial statements from 01 July 2015 to 30 June 2016

A.

General information (CO 959c (1))

Details of the principles applied in the annual accounts where these are not specified by law (CO 959c (1) (1)

Legal basis. The annual accounts have been prepared based on the principles set out in the Swiss code of obligations (CO) in particular
CO 957 — 962. The financial statements for the year ended 30 June 2016 have been prepared in accordance with the new provisions of
the Swiss Law regarding accounting and financial reporting.

Currency and exchange rate. The annual accounts are maintained in Swiss Francs (CHF).

Assets and liabilities denominated in currencies other than Swiss Francs are recorded in the balance sheet based on exchange rates
ruling at the year-end. Transactions denominated in currencies other than Swiss Francs are recorded at monthly average rates; all
exchange losses and realized exchange gains are recognized as financial income or expense.

At June 30 2016, the period end exchange rate USD / CHF is 0.98976.
At June 30 2016, the period end exchange rate EUR / CHF is 1.09949.
At June 30 2016, the period end exchange rate GBP / CHF is 1.47369.

Going Concern

The fact that AIBA’s liabilities exceed its assets (i.e. is over-indebted) is mainly due to the on-going support in the development of Boxing
Marketing Arm S.A. (BMA) and World Series of Boxing S.A. (WSB) and to World Series of Boxing America Operations S.A. (WSB AO)
through the guarantee of the loan WSB AO received from Benkons MMC (see note 3.7).

As at the date of preparation of these financial statements, AIBA is still operating and its underlying activity remains profitable.
Management prepared a balance sheet prepared at liquidation value as at 31/01/2017 which shows that AIBA is not over-indebted as a
consequence of the cash received from the International Olympic Committee (IOC) in the second half of 2016. Furthermore the cash flow
forecast for the next twelve months prepared by management shows the association will have sufficient liquid funds to discharge its
obligations as they fall due. Management is also aware the guarantee on the WSB AO loan from Benkons can be called upon immediately
even if to date this is not the case. If such an event were to occur, management will be able to undertake additional financial measures to
ensure there are sufficient funds to pay the guarantee and keep the association operating.

As aresult, the Executive Committee came to the conclusion that AIBA will continue as a going concern over the next twelve months.

Information, breakdowns and explanations relating to items on the balance sheet and in the profit and loss account (CO 959c (1)

)
Balance Sheet

3.1 Fixed assets
Fixed assets are recorded on the balance sheet at the acquisition value and depreciated on a straight line basis.

Useful life:

Furniture and equipment 8 years
IS, computer, hardware and software 3 years
Other electronic device, office machine 5 years
Office improvements 8 years
Building 25 years
License 5 years
3.2 Taxes

AIBA is exonerated from its liabilities to income and capital taxes because its activity is considered as of pure public usefulness.

3.3 Receivables Valuation Adjustment
A valuation adjustment is made on the receivables according to the following principle: nothing for 2015-2016 period, 50% for 2014-2015
period and 100% on older receivables.

3.4 Financial engagements / lease commitments
The office lease contract term for APB/BMA project is 31 March 2013, renewed each year at the same date. It was signed by AIBA as
other entities were not registered at the time



3.5 World Series of Boxing SA

World Series of Boxing SA (WSB) is a Swiss corporation with its registered office in Lausanne. Its statutory purpose is notably to develop
a single professional boxing championship. The share capital amounts to CHF 300,000 and is entirely owned, as of June 30, 2016, by
AIBA.

In order to support the development of the activities of WSB, AIBA granted WSB with a long term interest bearing loan of CHF 500,000,
with the obligation only to repay it when WSB has capacity to make it. This loan was fully repaid in June 2016.

At 30 June 2016, AIBA has received a contribution from WSB according to WSB tax status and relationship with AIBA. The net
contribution received for the financial period amounts to CHF 456,783 (2015: AIBA paid to WSB CHF 2,698,302).

3.6 Boxing Marketing Arm SA

Boxing Marketing Arm SA (BMA) is a Swiss corporation with its registered office in Lausanne. Its statutory purpose is notably the
development, marketing and management of boxing competitions and athletes in order to contribute to the continuous growth of AIBA
boxing. The share capital amounts to CHF 100,000, which was owned, as at 30 June 2016, at 80% by AIBA and at 20% by Skiff
Productions who invested 10 Million USD in the APB-BMA.

At 30 June 20186, the total exposure of AIBA in BMA is:

Investment (share) 100'000
Provision on Investment -100'000
Loan 3'317'706
Subordination of Loan -3'317'706
Total 0

AIBA agreed to subordinate its receivable against BMA for an amount of CHF 3,317,706 as of 30 June 2015 and 2016.

3.7 Liability in relation to guarantee on WSB AO loan from third party (CHF 10,626,029)

On 18 November 2010, AIBA granted a guarantee in relation to a USD 10M loan made by Benkons MMC (Baku) to WSB America
Operations SA (WSB AO SA), due for repayment on 18 November 2013.

WSB AO S.A. is a Swiss corporation having its registered office in Lausanne, who is wholly owned by WSB S.A.

The loan was not repaid by WSB-AO on the 18 November 2013 and as such an amount of USD 10,000,000 (CHF 9,366,700) has been
booked in the prior year financial statements. The current year interest represents USD 309,902 (CHF 306,729) which has been booked in
current year income statement.

AIBA and Benkons are now discussing the terms and conditions of the loan settlement with a long term repayment plan.

3.8 Revenues from Sale of Goods and Services Olympics

AIBA receives in the year of the Olympic Summer Games a Contribution from the International Olympic Committee (IOC). It is considered
that these proceeds, which are only received once every four years, represent a core financing of AIBA both for the year of the Games
and the succeeding three years. It is recognized as income and made available for operating expenditure on a prorata basis over four
years, starting with the year of the Olympic Summer Games. Based on the 10C projections, AIBA will receive a total of USD 17,7 million
(CHF 17.5 million) in 3 instalments for the 2016 Olympic Games. As per today two instalments have been cashed for a total of USD 15.4
million. The third and final instalment will be paid by June 2017. AIBA will recognize a revenue of CHF 4.1 million for the current period.

3.9  Unrestricted Funds

For the business year under review, the unrestricted funds are negative CHF 9,998,418. The over-indebtedness was however covered by
the money received from the 10C related to Rio 2016 Olympic games. Indeed the balance sheet prepared at liquidation value as at 31
January 2017, shows AIBA is in a net assets position®, see also note 2.This balance sheet includes the USD 15,400,000 already received
from the 10C, however excluding the estimated USD 2,000,000 still to be received no later than June 2017.

Profits and loss

3.10 Revenue Recognition and related expenditure
Revenues and expenses related to AIBA are recognized in the appropriate period.

Instalments received in advance are stated on the liabilities side of the balance sheet under “Deferred income” while commissions and
due expenses are on the assets side of the balance sheet under “Deferred expenses”.



B.

Detailed information (CO 959c (2))

Business name, legal form and registered office (CO 959c (2) (1))
International Boxing Association is an association having its registered office in Lausanne (Vaud, Switzerland).

Declaration as to whether the number of full-time positions on annual average is no more than 10, 50 or 250 (CO 959c (2) (2))

The annual average number of full-time positions for the business year under review is of 30.

Business name, legal form and registered office of undertakings in which direct or substantial indirect shareholdings are held,
stating the share of the capital and votes held (CO 959c (2) (3))

AIBA holds the following direct and indirect participations:

Direct participations:
- 100% of the shares in WSB, i.e. 300 shares of a nominal value of CHF 1,000

- 80% of the shares in BMA, i.e. 80 shares of a nominal value of CHF 1,000

BMA holds:
- 100% of the shares in BMA Boxing UK Limited, a private limited company organized under the laws of England and Wales with its
registered office at 122 Feering Hill, Colechester, Essex, England

WSB holds:
- 100% of the shares of WSB America Operations SA, a corporation organized under the laws of Switzerland with its registered office
in Lausanne (WSB AO)

WSB AO holds:
- 100% of the shares of WSB-WEST, INC., a corporation organized under the laws of the State of Delaware (USA) with its registered
office in Lewes, Delaware, USA

- 100% of the shares of World Series of Boxing, Mexico, a corporation (sociedad anonima de capital variable) organized under the
laws of Mexico with its registered office in Mexico City, Federal District, Mexico

Legal matters

There are a number of open legal cases in which is a party either as a clamant or a defendant. AIBA has considered its exposure with
each case and recorded provisions accordingly if deemed necessary. As at 30.06.2016, the only provision recorded was for a total of CHF
39,000 for the dispute with a former employee (this amount was subsequently paid in September 2016). AIBA also incurred extraordinary
expenses of CHF 500,000 in relation to the taxes of former Executive Director which AIBA believes to have a strong case of getting back.

Significant events occurring after the balance sheet date (CO 959c (2) (13))

AIBA has received from the IOC two settlements as contribution for the Rio 2016 Olympic Games. USD 7,600,000 in September 2016 and
USD 7,800,000 in December 2016. The third and final settlement estimated to USD 2,000,000 is schedule for June 2017.
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